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Securities business is a highly risky industry. Securities company is one of 
the most important participators in stock market. In the later half of 2001,with 
China stock market being trapped in a secular bear market, the operational risks 
of China securities companies emerged in large numbers. Seen the problem from 
risk management angle, the root of the problem that led up to the centralized 
exposure of financial risks lies in the companies’ lacking full understanding and 
consciousness of risk prevention, and their ineffective risk management. The 
survival and development of China securities companies must be predicated on 
the improvement of risk management system and risk management skills. 
Strengthening risk management and taking precautions against financial risks 
are both the eternal theme for the behaviors of securities companies and a topic 
for us to study further. However, the theoretical study on the risk management 
developed slowly which can not meets the practice needs. 
Under that situation, firstly, the author studied and researched risk 
management of securities companies, analyzed the reasons for risk-arising, 
generalized the features and types of risks in securities companies and 
summarized the theories and principles of risk management. Secondly, the 
author exposed various hidden risks caused under special circumstances, the 
new features of risks, and the absence of risk management in current situation. 
And then, the author analyzed the practical limitations for domestic securities 
companies’ risk management under current situation, and summarized the 
experiences and lessons of foreign securities companies’ risk management, on 
the basis of using some international experiences as reference. As for how to 
improve domestic securities companies risk management level, the author gave 
some specific measures. Firstly, constructing a frame of complete risk 
management system, perfecting conditions for risk control and optimizing risk 
management system. Secondly, optimizing strategy of risk management and 













measures mentioned above, it could bring about a great advance for securities 
companies in the improvement of risk management level, which is beneficial for 
securities companies to develop stably.   
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